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The following intelligence informatian, transmitted from o C!A Field Siviicn, raquier raview within o Cerdesrin,

fore boi i ; v» be
ore boing released outside the Agency. Pending results of this revisw, © copy is baig provides for your cdvance . 4. mation
THIS INFORMATION IS NOT TO i#E INCLUDED IN ANY "HE OCUMENT e YON
DISTRIBUTION TO: SDO i OTHER DOCUMENT OR PUBLICATION
57627 |
U |

COUNTRY LIBYA)ARGENTINA/BRAZIL
DOI ABOUT NOVEMBER 1973
SUBJECT REPORTED PRCPCSAL OF THE LIBYAN GOVERNMEMNT TO

ESTABLIS! AN EXPORT ARMS INDUSTRY IN ARGENTINA

acq BRAZIL;l: B - FIELD NC. I 3
(14 MARCH 1973)

SOURCE AN OFFICIAL OF = ' | b=
VHO PROVIDED THE INFORMATION &ITHOUT THE
KNOWLEDGE OR AUTHORIZATION OF L. .
HE HAS BL™H A GENERALLY RELIABLE REPORTER.
THIS INFC?MATION SHOULD NOT BE DISCUSSED WITH
ANY FOREIi:iN OFFICIALS, L& ' o

1.

SUMMARY: A [ 1 OBTAINED

INFORMATION IN MOV! *BER 1972 THAT THE LISYAN GOVER TMENT

BECLASSIFIED ANB RELEASED BY
CENTRAL INTELLIGENCE ABENCY

GOURCESMETHODSEXEMPTION 3828
SECREY WAZIWARCRIMES DI SCLOSURE ALt

OATE 2006
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SENSITIVE INTELLIGENCE SOURCES AND MuUTHOGDS INVOLVED
®
(classification) (dissem comtrols) e —————
PROPOSED TO ESTABLISH AN EXPORT ARMS INDUSTRY IN .

ARGENT INA. THE PRCPCSAL, WHICH WAS TO 3& »ADT 10
FORMER ARGENTINE PRESIDENT JUAN DOMIRGC PERCHN, CALLED
FOR THE TRANSFER OF COMPLETE PACTCRIES TG ARGENTINA,
FAR FROM POSSIBLE ISRAELI RETALIATION, 0D THE EXPORT
OF THE WEAPONS TO LIBYA. THERE ARE QUECTIONS aB0UT THE
VERACITY AND OBJECTIVITY OF THE ORIGIMAL SOURCE OF THE
INFORMATION. END SUMMARY.

1. ON 22 NOVEMBER 1972,

| 3 OBTAINED THY FOLLOWING INFORMATION FRGH A
RETIRED £ JMILITARY OFFICER WHO OBTAINED IT FROM

27 SN R T R N

(COUNT) TOMAS ALBERT KALMAN DENES\DE??>E‘C'H Yo THE miesrnicmn o
INFORMAT ION WAS UNDATED, AND IT WAS MOT INDICATED -
WHETHER DE PECHY KN7ZW THE INFORYATION WAT BEING MADE
AVAILABLE TO L a. ‘ .

2. ACCORDING TC THE INFORMATIOH,. COLOMEL “MU" aMMAR

?%/A‘% Hoar Ej<§g%iﬁMAN OF THE LISYAN REVOLUTIONARY * °7 "7
VAT ,LCHATZMAL LISYAN REVOLUTIONARY
COUNCILs, SLOT EMISSARIES TQ MADRID TO DUSCUSS WITH
FORITER ARGENTINE PR-SIDENT JUAN DONIKGC P E.R C W_THE

ESTABLISHMENI OF_AN INDUSTRY FOR THE PRODUCTION OF WAR
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SENSITIVE INTELLICENCE SOURCES AND METHODS INVOLVED © ot
(classification) (dissem controls)

THE T-25 TANK, WHICH WEIGHS 3@ TONS, IS5 TQUIPPED WITH
185 11 CANNONS, AND HAS A MECHANICAL STASILIZZR FOR
FIRING WHILE MOVING,

D. VARIOUS TYPES OF MISSILES WOULD BT
OFFERED, ALONG WITH OTHER WEAPONS.

3. (SOURCE COMMENT: THE INFORMATION MADE AVAILABLE
TO © 9 DID NOT DESCRIBE THE FATE OF THE MISSION,
THE REACTION OF PERON, OR THE CURRENT STATUS OF THE
PROPOSAL.) (FIELD COMMENT: THE INFORMATION DOES MNOT
SPECIFY THAT THE E'TISSARIES MET WITH PERON OR ANY OF HIS
REPRESENTAT IVES.)

4. ATTACHED TO THE INFORMATION WAS A BIOGRAPHIC
REPCRT AND ASSESSMENT OF DE PECHY, DATED SEPTEM3ER 1972.
THE REPORT SHOWED THAT HE WAS NATURALIZED BRAZILIAN OF
HUNGARIAN ORIGIN WHO CLAIMED TO BE DIRECTOR-PRESIDENT
OF THE MONTANA INVESTMENT INCORPORATION (SIC), 233
BROADWAY, NEW YORK CITY. HIS US REPRESENTATIVE WAS
IDENTIFIED AS TEOBALD D E N G L E R, DIRECTO-SECRETARY

OF THE SAME FIRM. AN INVESTIGATIQN BY BRAZILIAN AUTHORITIEX
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DEFENSE ATTACHE IN BRAZIL WAS INFROMED 2Y THE FORMER
CHIEF OF STAFF OF THE BRAZILIAN ARMY, WUQ IS NOW 4
PROMINENT BUSINESSMAN, THAT DISCUSSIONS WERE UNDERWAY
TO ESTABLISH AN INTERNATIONAL ARMS MANUFACTUSING COMPANY
IN BRAZIL; THE DEFENSE ATTACHE WAS INFCQEMED THAT THE
ORGANIZERS OF THE PROJECT, WHICH IS OPLRATING WITH THE
APPROVAL_OF THE BRAZILIAN GOVERNMENT, HAD DISMISSED
DE PECHY FROM ASSOCIATION WITH THE PROJECT; SEE
IR 6 805 @62 73. THE POSSIBLE UNSAVYORY OR INCOMPETENT
ELEMENTS IN DE PECHY'S BACKGROUND, WHICH ARE HINTED AT
IN THE BIOGRAPHIC REPORT DESCRIBED A3CVE, COUPLED WITH
HIS REMOVAL FROM THLE POTENTIAL BRAZILAIN ARMS INDUSTRY,
COULD HAVE INSPIRED HIM TO FABRICATE OR AT LEAST ELABORATE
ON THE INFORMATION PROVIDED TO THE SERVICE TO PLAY ON

9 BRAZILIAN COMPETIT IVENESS AND FEARS A30QUT ARGENTINA AND
TC INSURE HIW OWN ROLE IN THE NEW BRAZILIAN ARMY INDUSTRY.)

6, FIELD DISSEM: CONSULATE GENERAL AT RIO DE JANEIRC:

—

= : .
REPORT CLASS S E C F E T/WARNING NCTICE - SEINSITIVE

INTELL IGENCE SOURCECS AND METHODS INVOLVED/NO FOREIGN DISSEM CONTROLLED [:ISSEM
CLASSIFIED BY RECORDED REPORTING OFFICER. EXEMPT FROM GENERAL DECLASSIFICATION

SCHEDULE OF E.O. 11652. EXEMPTION CATEGORY 5B (2.

IMPOSSIBLE TO DETERMINE DATE OF AUTOMATIC DECLASSIFICATION,

SECRET




